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Independent Auditor’s Report on Annual Financial Results of the Bank pursuant to the Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)
To the Board of Directors of Fincare Small Finance Bank Limited
Opinion
1.

We have audited the accompanying annual financial results (‘the Statement’) of Fincare Small Finance
Bank Limited (‘the Bank’) for the year ended 31 March 2020, being submitted by the Bank pursuant to
the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended) (‘Listing Regulations’).

2.

In our opinion and to the best of our information and according to the explanations given to us, the
Statement:
(i) presents financial results in accordance with the requirements of Regulation 52 of the Listing
Regulations; and
(ii) gives a true and fair view in conformity with the applicable accounting standards prescribed under
section 133 of the Companies Act, 2013 (‘the Act’) read with rule 7 of the Companies (Accounts)
Rules, 2014 (as amended), the relevant provisions of the Banking Regulation Act, 1949, the
circulars, guidelines and directions issued by the Reserve Bank of India (RBI) from time to time (‘RBI
Guidelines’) and other accounting principles generally accepted in India, of the net profit after tax
and other financial information of the Bank for the year ended 31 March 2020.
Basis for Opinion
3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’) specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Statement section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘the
ICAI’) together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us, is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter

4.

We draw attention to Note 8 to the accompanying financial results, which describes the economic and
social disruption the Bank is facing as a result of COVID-19 pandemic including the moratorium period
offered to borrowers as directed by the Reserve Bank of India. The full extent of impact of the events
on the Bank’s operations and financial metrics will depend on future developments which are uncertain
at this time.
Our opinion is not modified in respect of this matter.
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Management’s and Those Charged with Governance Responsibilities for the Statement
5.

This Statement has been prepared on the basis of the annual financial statements. The Bank’s Board
of Directors is responsible for the preparation and presentation of the Statement that gives a true and
fair view of the net profit after tax and other financial information of the Bank in accordance with the AS
prescribed under section 133 of the Act read with rule 7 of the Companies (Accounts) Rules, 2014 (as
amended) the relevant provisions of the Banking Regulation Act, 1949 and RBI Guidelines and other
accounting principles generally accepted in India, and in compliance with Regulation 52 of the Listing
Regulations including SEBI Circulars. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Bank and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

6.

In preparing the Statement, the Board of Directors is responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Bank or
to cease operations, or has no realistic alternative but to do so.
The Board of Directors is also responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Statement

7.

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs, specified under section 143(10) of the Act, will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this Statement.

8.

As part of an audit in accordance with the SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Act, we
are also responsible for expressing our opinion on whether the Bank has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of
such controls.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.
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9.

•

Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Bank to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

10. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
Other Matters
.
11. The Statement includes the financial results for the half year ended 31 March 2020, being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year-to-date figures up to the half year ended 30 September 2019, which were subjected
to limited review by us.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076N/N500013

MANISH
ANILKUMAR
GUJRAL

Digitally signed by
MANISH ANILKUMAR
GUJRAL
Date: 2020.06.08
18:59:11 +05'30'

Manish Gujral
Partner
Membership No:105117
UDIN No:20105117AAAACD4344
Place: Mumbai
Date: 08 June 2020
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Fincare Small Finance Bank Limited
(formerly Disha Microfin Llmilod)
Profit and Loss account for the year ended 31 March 2020

Particulars

Half year ended
31 March 2019
(Un-audited!

Half year ended
31 March 2020
(Un-audltedl

(~ In lakh&)
Year ended
31 March 2019
/Audited!

Year ended
31 March 2020
(Audited)

I. Income
59,563
9,441

33,653
3,633

107,026
14,546

60,515
6.973

69,004

37,286

121,572

67,466

25.219
23,045
13,992

12,463
16,510
2,347

45,150
42,61 3
19,464

22,907
29,581
4,B02

62,256

31 ,320

f07 ,2IT

57,290

Ill. Profitl(loss)
Net profit for the periodfyear
Balance in profit and loss brought forward from

6,746

5,966

14,345
(618)

10,196
(7,955)

Total profit

6,746

5 ,966

13,727

2 ,243

3,567
43~

2,550
311

Interest ea med
other income
Total income

II. Expenditure
Interest expended
Operating expenses
Provision and conUngencies
Total expenditure

IV. Appropriation/transfer
Transfer lo slalutmy reserves
Trah6fer lo other reserves
Transfer to capllal reserves
Balance earned over to balance sheet

9 _107

-

Total

Earn In s er e uit share of\'10 each
Basic arrd diluted (t)

1 l.07

Face value er share (

10.00

11.21
1 D.00

(618)

13,727

2,243

24.43

22.41

10.0D

10.00

signed
RAJEEV Digitally
by RAJEEV YADAV
Date: 2020.06.08
YADAV 18:26:10 +05'30'

FINCARE SMALL FINANCE BANK LIMITED
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Regd. Office: 301-306, 3rd Floor, Abhijeet-V, Opp. Mayor's Bungalow,
Law Garden Road, Mithakhali, Ahmadabad - 380006
Phone: +91-79-40011000
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Fincare Small Finance Bank Limited
(formerly o;sha t.ficrotin Limited)
Balance Sheet as at 31 March 2D20

Particulars

(~ In lakhs\
As at
31 March 2019
IAuditedl

As al
31 March 2020
/Auditedl

Capital and liabilities
Capital
Reserves and surplus
Deposits

Borrowings
Other liabilities and provisions

Total Capital and Liabilities

6,361
84,016
465,393
136,816
19,041

5,644
60,956
204,321
128.307
17,946

711,627

417,174

105,853
2,437
100,696
461,55B
4,036
17,047

14,191
37,867
70.066
276,469
3,307
15,154

711,627

417,174

1,837

11,475

Assets
Cash and balances with Reserve Bank of India
Balances ~th banks aM money al call and short notice
Investments
Advances
Fixed assets

Other as.sets
Total Assets
Conllngenl liabilities
Bills for collection

-

Notes
1 The above audited financial results ('lhe Statement') of Fincare Small Finance Bank Limited ('the BauK') for the year ended 31 March 2020 have been
reviewed by (he Audit Committee of the Board and approved by the Board of Directors at their respective meetings held on 08 June 2020.
2 The amounts of half year ended 31 Marcil 2020 and 31 March 2019 are the balancing amounts between the audited amounts in respect of the full financial
year ended 31 March 2020 and 31 March 2019 respectively and the published half year ended 30 September 2019 and 30 September 2018 respectively.
Results published for half year ended 30 September 2019 was subjected to limited review by the statulol"\I auditors.
3 EPS disclosed for the half year ended 31 March 2020 and 31 March 2019 are not annualised.
4 There are no changes to the significant accounting policies adopted during lhe year ended 31 March 2020 as compared to those followed for the year ended
31 March 2019.
5 The capital adequacy ratio C'CRAR') has been computed as per the operating guidelines vide RBI notification RBl/2016-17I81 followed for the year. The Bank
has followed Basel II standardized approach tor credit risk in accordance with the operating guidelines issued by the RBI for Small Finance Banks. further no
seperate capital charge for market risk and operalional risk have been computed in the view of the exemption contained on the RBI Notilication
DBR.NBD.NO.4502/16.I3.216/2017-16 daled 6 Novemeber 2020.
6 During the half year ended 31 March 2020, lhe Bank has allo(led 7,174,500 equity shares through rights Issue a1 an issue price oft 131.47 per share.
7 During the year ended 31 March 2020, the Bank has revised the accounting estimate for writing off loan portfolio in accordance with the resolution passed by
the Board ot Directors. As a result, the loans wrilten off during lhe year ended 31 Marcil 2020 is higher by~ 1,750 lakhs. However, ltle same does not have an
impact on the results for the year.
6 (i) The Novel Coronavirus (Covid-18) pandemic (declared as suet, by the Wond Health Organization on 11 March 2020), has contribut ed to a significant
decline and volatility in the economic activity, in the global and Indian markets. The Government o/ Ind la announced a 40-day nation-wide l ockdown to contain
the spread of the virus till 03 May 2020, which was further ex1ended till 31 May 2020. This has slgnificanlly impacted the livelihood of individuals and various
business operalions, conseQuenlly impacting the Bank's regular operations Including lending and collection activ~ies due to restrictions on the movement of
employees across different stales to reach the borrowers.
(ii) Pursuant lo the Reserve Bank of lndla circular dated 27 March 2020 and 23 May 2020 allowing lending institutions (including banks) to offer m oratorium to
borrowers, the Bani< has extended moralorium toils borrowers in accordance with Its Board approved policy. The moratorium period wherever extended, shall
be excluded from lhe number of days pas1-due for the purpose of asset classification in respect of all accounts classified as standard as on 29 February 2020.
In management's view providing moratorium lo borrowers at a mass scale based on RBI directives. by itself Is not considered to result in a significant increase
in credit risk for such borrowers. The Bank has made a provision amounting lo f 268 lakhs as per lhe RBI guideline - "COVID 19 Regulatory Package-Asset
Classlficatlon and Provisioning" dated 17 April 2020. Further, the Bank has made an addilional provision amounting lo f 8,250 lakhs owing to the probable
impact of Covid-19 based on the informalion available as on date. Given the unique nature and scale of the economic Impact of this pandemic, and ~sliming
being close to the year-end, the addition al provision is based on various assumptions.
The full extent of impact of the pandemic on the Bank's operations and financial metnc (Including impact on provision for loan portfolio) will depend on f uture
developments lncludiug governmental and regulatol"\I measures and the Bank's responses thereto, which are uncertain at this ~me.
(iii) Further, in view of the matters mentioned in notes (I) and (II) above, (he Bank has assessed the impact of the Covid-19 pandemic on ils liquidity and ability
lo repay its obligations as and when they are due. Wilh lhe gradual relaxation of lockdown rules, as well as resumption of commercial activities by borrowers
in majority of the geographies in which the Bank operates, the management is confident \hat collections will resume, though at a lower l evel lhan earlier. In
this regard. lhe Bank has readiness with optimal worf<force lo deal wllh normal business operations, while continuing to comply with regulatory guidelines on
businesses, social distancing etc. The Bank staff has also commenced field visits lo meet its customers and expecl \he resumplion of lhe JLG borrower
meetings, post the lockdown period. Based on lhe foregoing and necessary stress tests considering various scenarios, the management believes thal the
Bank will be able lo fulfill ils obligations as and when these become due In the foreseeable future.

signed
RAJEEV Digitally
by RAJEEV YADAV
Date: 2020.06.08
YADAV 18:26:38 +05'30'

Fincare Small Finance Bank Limited
(formerly Disha Microfin Limited)

9 The Government of India, vide \he Taxation Laws (Amendment) Ordinance,2019 dated 20 September 2019 inserted a new section 1156AA in the Income Tax
Act, 1961, which provides an option to an entity for paying income lax at reduced rates as per Ille provisions/conditions defined in the said section. The Bank
has a one lime opllon to opt for a reduced Maximum Marginal Tax Rate ("MMR") of 25.17% instead of 29.12% in the current financial year up to 31 March
2020 or in the future financial years. The Bank has decided to the exercise the option of lower rate, with effect from FY 2020, Accordingly, the Bank has
recognised the provision for income tax and re-measured the deferred tax asset as at 31 March 2019 based on the rate prescribed under Section 115BAA.
The net impact due to this change has resulled in the ta< expense for FY 2020 being higher by~ 79 lakhS (net of the write off of MAT credit asset as al 31
March 2019).

1o Amounts for the previous year/period have been regrouped/reclassified, wherever necessary, lo correspond with \he current period's dassificationldisclosures.

For and on behalf of the Board of Directors of
Fincare Small Finance Bank Limited
(formerly Disha Mlcrofin Um/fed)

RAJEEV
YADAV
Rajeev Yadav

MD & CEO
DIN: 00111379
Place: Bengaluru
Date: 06 June 2020
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by RAJEEV YADAV
Date: 2020.06.08
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Fincare Small Finance Bank Limited
(formerly Oisha Microfin Limited)
Audited statement of financial results for the half year ended 31st March 2020
Annexure I

Disclosures under Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements

1 Credit ratin!'I:
Deposit instrument
Non-Convertible Debentures
Term loans (Long)
Term loans (Short)
Fixed Deposit
Certificate of Deposit

Name of ratin<i agency
ICRA Limited
ICRA Limited
ICRA Limited
ICRA Limited
CRISIL Limited

Rating assigned
[ICRA] A (Stable)
[ICRA] A (Stable)
[ICRA] A (Stable)
[ICRAJ MA+ (Stable)
CRISILA1+

There has been no change in the aforesaid rating from the previous period.
2 Debt-Equity ratio:

Debt-Equity ratio of the Bank as on 31 March 2020 is 1 .51 as per audited Financial Results of the Bank.
3 Previous due date for payment of principal/interest on Non Convertible Debentures ( "NCDs")

Due date (from 01 April 2019 to
31 March 2020)
NCO
350, 10.90% Debentures off1,000,000 each
350, 10.90% Debentures of ~1.000,000 each
250, 10.75% Debentures on100,ooo each
2500, 12.60% Debentures of~100,000 each
2500, 12.60% Debentures of f100,000 each
3700, 11.30% Debentures of ~100 ,000 each
3700, 11.30% Debentures of ~100,000 each
3800, 11.30% Debentures of t100,000 each
3800, 11.30% Debentures of f100,000 each
1000, 12.87% Debenture of :?'10.00,000 each

ISIN number
INE519Q08012
INE519Q08012
INES19Q08129
INE519Q08020
INE519Q08020
INE519Q08145
INE519Q08145
INE519Q08137
INE519Q08137
INE519Q08152

Principal
Notdue
13-Jan-20
30-Nov-19
Not due
Not due
Not due
Not due
Not due
Not due
Not due

Interest
16-0ct-19
13-Jan-20
30-Nov-19
29-Nov-19
29-Feb-20
20-Sep-19
20-Mar-20
22-Sep-19
22-Mar-20
30-Mar-20

The Company has paid the interest and principal on NCDs on the respective due dates mentioned above.

4 Next due date for payment of principal/interest on Non-convertible Preference Shares - Not applicable.
5 Outstanding redeemable preference shares - Not applicable.
6 Debenture Redemption Reserve (ORR)- No ORR is required in respect of privately placed debentures in terms of Rule 18(7){b)(ii) of the

Companies (Share Capital and Debenture) Rules, 2014.

7 Net worth as on 31 March 2019- ~ 85,341 lakhs
8 Net Profit after tax -

'° 14,345 lakhs

9 Earnings per share -

~

24.43 per share

For and on behalf of the Board of Directors
Rajeev Yadav
MD&CEO
DIN; 00111379
Digitally signed by
RAJEEV YADAV
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Place: Bengaluru
Date; 8 June 2020

